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To Our Stockholders: 

We are pleased to advise you that the Agreement of Merger and Reorganization between Cook 
Coffee Company (Delaware) and its wholly owned subsidiary, The Cook Coffee Company (Ohio), was 
adopted by the shareholders of both companies and became effective on March 12, 1951. You will receive 
shortly instructions as to the method of exchanging your present stock certificates, share for share, for 
stock certificates of the surviving company, Cook Coffee Company, an Ohio corporation, together with 
a transmittal letter and return envelope to be used in forwarding your certificates for exchange. 

Our operations in 1950 resulted in consolidated sales of $20,399,849, compared to $18,405,455 in 
the preceding year. Net income in 1950, after all charges, was $661,005, equivalent to $1.63 per share 
of stock, compared to $817,500 or $2.02 per share in 1949. 

The decline in earnings last year was accounted for principally by two factors: (1) the increase 
in cost of goods and expenses, as compared to 1949; and (2) institution of the Profit-Sharing Plan for 
the Benefit of Employees, to which the Company’s initial contribution amounted to $202,844. Despite 
higher costs and expenses, net income before taxes and profit-sharing was only $7,918 lower in 1950 
than net before taxes in the preceding year. 

The profit margin on coffee, which accounted for 52% of our dollar volume of 1950 sales, dropped 
considerably below normal because of the extraordinary increase in the price of green coffee and our 
unwillingness, for reasons of customer relations, to increase retail prices proportionately. 

Our profit-sharing plan for employees, you will recall, was approved by stockholders last December 
and became effective as of the end of 1950. Since the company’s contribution is a deductible expense 
for purposes of calculating tax liability it effected a saving in income taxes amounting to approximately 
one-half the contribution, and our total provision for federal taxes was less than in 1949 even though 
rates had increased. You will also recall that annual dividends in the amount of $1 per share and an 
addition to surplus take precedence over the Company’s contribution to the fund. 

In October, 1950, we closed out eighteen unprofitable routes. These were marginal producing 
routes, the elimination of which is a step in putting your Company in the soundest possible position for 
the future. Our other branches added a total of eleven routes in territories where it was deemed advisable 
to expand operations. Operations of the California subsidiary have improved and currently are on a 
profitable basis. 

The audited consolidated financial statements, together with the auditors’ certificate, are on the 
following pages. 

The many changes in our economy occasioned by world-wide price disturbances and our national 
defense program with its attendant controls and regulations make it difficult to foresee actual future 
business conditions. However, your management is alive to the problems presented. We shall continue 
to do everything possible to supply quality merchandise to our customers and at the same time to 
maintain our operations on a sound and profitable basis. 

This is our first annual report since we acquired so many new stockholders through the public 
distribution of our stock last year. While we have been in touch with you on other matters during the 
year, we want to take advantage of this occasion to express our pleasure at your association with us, 
and to invite your comments and suggestions. 


Respectfully yours, 



President 












COOK COFFEE COMPANY 

CONSOLIDATED BALANCE SHEET 
December 30, 1950 

ASSETS 

Current 

Cash . 

Marketable securities—at cost and accrued interest (approximate market 
($353,252) .„„. 

Trade accounts receivable—less $84,391 allowance for doubtful accounts. 

Inventories—at lower of cost or replacement market. 

Total Current Assets 


Other 

Cash surrender value of life insurance . $ 58,569 

Miscellaneous receivables, etc. 93,447 

Fixed 

Land—at cost . 152,447 

Buildings—at cost . "" $713,029 

Delivery equipment, furniture and fixtures, etc.—at cost.. 1,355,831 


2,068,860 

Less—Allowance for depreciation. 893,505 1,175,355 


Premiums in possession of customers nominal amount—Note A 
Deferred charges __ 


LIABILITIES 

Current 

Note payable. 

Trade accounts payable.. 

Profit-sharing plan contribution payable—note B. 


Commissions, wages, etc. 

Employees surety deposits, etc. 

Taxes withheld from employees. 

Accrued: 

Taxes (other than Federal income taxes) . $ 70,796 

Interest . 231 


Federal income tax payable . 

Total Current Liabilities . 

Capital stock and earned surplus—Note C 
Capital Stock, without par value 


Authorized 500,000 shares 

Outstanding 405,000 shares . 300,000 

Earned surplus . 3,880,335 


$ 790,763 

344,700 

724,910 

2,705,385 


4,565,758 


152,016 


1,327,802 

5,747 

61,316 


$6,112,639 


$ 86,274 

692,680 
202,744 
81,529 
185,194 
132,031 


71,027 

480,825 


1,932,304 


4,180,335 


$6,112,639 

















































COOK COFFEE COMPANY 


CONSOLIDATED STATEMENT OF INCOME 
52 week periods ended December 30, 1950 and December 31, 1949 


Sales . 

1950 

1949 

SIR 408 4K5 

Cost of goods sold and operating expenses. 

. 19,135,917 

17,076,130 

Operating Income . 

1 263 932 

1,332,325 

16,976 

Other income—Net . 


Income Before Profit Sharing and 

Federal Income Taxes... 

1 341 383 

1,349,301 

Contribution to employees profit sharing trust. 

. 202,844 

Income Before Federal Income Taxes 

1,138,539 

1,349,301 

531,801 

Federal income taxes. 


Net Income for Period . 


$ 817,500 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
52 week period ended December 30, 1950 


Balance at Beginning of Period.. $ 3,641,750 

Net Income for Period .’’ 661,005 


4,302,755 


Distributions to Stockholders 

March 1 , 1950 . 118,670 

June 15, 1950 . 101,250 

September 15, 1950 . 101,250 

December 15, 1950 . 101,250 


422,420 


Balance at End of Period .. $ 3,880,335 


COOK COFFEE COMPANY AND SUBSIDIARIES 

NOTES TO FINANCIAL STATEMENTS 
December 30, 1950 

Note A: The nominal amount stated for premiums in possession of customers does not purport to represent 
the realizable value of such items. In accordance with the established practice of the companies, 
cost of premiums was charged against income when premiums were delivered to customers. 

Note B: On December 27, 1950, a profit-sharing trust was established by The Cook Coffee Company (of 
Ohio) one of the subsidiaries, for the benefit of employees. The Central National Bank of Cleve¬ 
land, Ohio, was designated as trustee. The profit-sharing trust was approved by the stockholders 
of Cook Coffee Company (the parent company) on December 29, 1950, and by the United States 
Bureau of Internal Revenue on February 9, 1951. Contributions, not to exceed 15% of the net in¬ 
come before Federal taxes on income, are to be made annually by The Cook Coffee Company (of 
Ohio) to the Trustee, commencing with the year 1950. There are certain other minimum require¬ 
ments before such contributions need be made, which include provision for dividends of $1 per share 
to stockholders of Cook Coffee Company (the parent company). 

Note C: On February 7, 1950, the Company reduced its stated capital from $600,000 to $300,000, resulting 
in a credit of $300,000 to capital surplus. On March 1, 1950, the Company made a cash distribution 
of $418,670, of which $118,670 was charged against earned surplus and $300,000 against Capital 
surplus. On March 3, 1950, the Company filed a Certificate of Amendment of Certificate of Incor¬ 
poration providing for (1) an authorized capital stock consisting of 500,000 shares without par 
value, (2) the exchange of each of the 15,000 shares then outstanding for 27 shares of the new 
stock, and (3) the change of the name of the Company from Cook Products Corporation to Cook 
Coffee Company. 









































PURDY, DONOVAN & BEAL 

Certified Public Accountants 
3400 Cadillac Tower-Detroit 26 
Woodward 1-7934 


To the Board of Directors 
Cook Coffee Company 

Cleveland, Ohio 

We have examined the consolidated balance sheet of COOK COFFEE COMPANY (name 
changed from Cook Products Corporation on March 3, 1950) and its wholly-owned subsidiary 
companies, the accounts of which are consolidated with its accounts, as of December 30, 1950, 
and the related statements of consolidated income and earned surplus for the period of 
fifty-two weeks then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and related statements of income and 
earned surplus present fairly the consolidated position of Cook Coffee Company and its wholly- 
owned subsidiaries at December 30, 1950, and the results of their operations for the fifty-two 
weeks then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


/s/ Purdy Donovan & Beal 
Certified Public Accountants 


Detroit, Michigan 
February 27, 1951 









